
VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

IN RE:

SUPPLEMENTAL ORDER REGARDING DOCKET NUMBER
VGOB 04-0615-1295

ELECTIONS: UNIT AY-101
(herein Subject Drilling Unit)

REPORT OF BOARD

FINDINGS AND ORDER

This Supplemental Order is entered by the Board saa sponre in the form authorized by the Board at hearings

held on February 15, 1994and June 16, 1992; and this Supplemental Order is being recorded for the purpose of
supplementing the Order previously in the captioned matter on December 10, 2004 which was recorded at Deed
Book 608, Page 562 in the Office ofthe Clerk of the Circuit Court ofBuchanan County, Virginia, on December

15, 2004, (herein "Board Order" ) and completing the record regarding elections.

Findinas: The Board finds that:

The Board Order directed CNX GAS COMPANY LLC (herein "Designated Operator" ) to mail copies of
the Board Order to all Respondents whose interests, if any, were pooled by the said Board Order;

The Designated Operator filed its affidavit ofelections disclosing that it had mailed a true and correct copy
of the Board's Order to all Respondents whose interests, if any, were pooled by said Board Order;

The Board Order required each Respondent whose interests, if any, were pooled by the terms ofsaid Board
Order to make an election within thirty (30) days after the date ofmailing or recording, as applicable, of said
Order; the affidavit of elections filed herein and annexed hereto as Exhibit A states: (i) whether each
Respondent has made or failed to make a timely election; (ii) the nature of any election(s) made; and (iii)
whether, by reason ofa failure to elect or to timely elect one or more Respondents are deemed, under the terms
ofthe Board's Order, to have leased all their rights, title, interests, estates and claims in Subject Drilling Unit to
the Applicant;

That the affidav of elections annexed hereto with the Exhibits submitted therewith identifies the
Respondent(s) making a timely election, if any; identifies the Respondent(s), if any, who are deemed to have

leased; identifies the conflicting interests and claims which require escrow; identifies the interests and claims, if
any, requiring escrow under Virginia Code section 45.1-361.21.D.;and identifies the Respondents, ifany, who

may be dismissed by reason ofhaving leased or entered into a voluntary agreement with the Applicant.
The affidavit ofelections indicates whether or not the escrow of funds is required with regard to Unit AY-

101;

Order: By this Order, the Board orders the Designated Operator to tender, consistent with and in
accordance with the findings set forth at paragraph 2. above and the annexed affidavit ofelections with Exhibits
thereto, any funds subject to escrow and instructs the Escrow Agent, Wachovia Bank, N.A., VA7515, P.O. Box
14061, Roanoke, VA 24038, Attn: Denick Dewalt or any successor named by the Board to establish interest
bearing escrow account(s), IRS Tax Identification Number 54-1629506, in accordance with the information set
forth in the affidavit of elections with Exhibits thereto, to receive funds and account to the Board therefore.
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5. Tvne ofwell(sl: Coalbed methane.

6. Plat: Annexed hereto are Exhibit A, Exhibit Al and the Tract Identifications for
Exhibit A. The Plat shows the size and shape of the unit and the boundaries of the tracts within

the unit. The Tract Identification page shows the percentage of acreage in each tract. The plat is
certified by a licensed professional engineer and is attested by the undersigned on behalf of the
applicant to be in conformity with existing orders issued by the Board.

7. Your interest or claim souuht to be nooled bv this Annlication nertains to
coalbed methane tres.

8. Formation(sl to be nroduced and estimates: All coal seams and associated
strata below the Tiller seam of coal all as more particularly described in the annexed proposed
order. The estimated total pmduction fiom subject unit is 125 to 550 MMCF. The estimated
amount of reserves f'mm the subject drilling unit is 125 to 550 MMCF. These figures concerning
estimated production and the amount of reserves are, however, estimates only that are not based
upon actual production and should not be relied upon for any purpose. It should not be assumed
that final production before pluggiing and abandonment will equal estimated reserves.

9. Estimate of allowable costs: $51749189

10. Attestation: The foregoing application to the best of my knowledge,
information, and belief is true and correct.

NOTICE IS FURTHER GIVEN that this cause has been set for hearing and the taking
of evidence before the Board at 9:00AM, on June 14, 2011, at the Russell County Conference
Center, Lebanon, Virginia 24266, and that notice will be published as required by law and the
rules of the Board.

NOTICE IS FURTHER GIVEN that you may attend this hearing, with or without an
attorney, and offer evidence or state any comments you have. For further information or a copy
of the application and exhibits, either contact the Virginia Gas and Oil Board, State Oil and Gas
Inspector, Department of Mines, Minerals and Energy, Division of Gas and Oil, P. O. Box 159,
Lebanon, Virginia 24266, 276/415-9650 or the Applicant at the address shown below.

DATED: 5 I8
I I CNX G

Appl'y:

Ani D. uty
Poolin pervisor
CNX Land Resources Inc.
2481 John Nash Blvd.
Bluefield, WV 24701
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